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Statement of the United Mexican States to the 2st draft of Forum of 21st Century on
Global economic issues

4+ Proposal of the Forum:

Forum for the 21st Century calls for quick finatiba of the Doha Development Round.
With the agriculture sector being one of the meebfematic issues on the worldwide scale
as well as in the Doha Development Agenda, therRaees the earliest possible agreement
highly essential. By the year 2015, the tariff iefbns on agricultural products import

from the developing countries should be liftedlsat even the countries not being in the
WTO'’s Generalized System of Preferences will héneedccess to the world agricultural
markets without the current disadvantages. Alrdsghefiting from extensive subsidies,
agricultural production from developed countrietdsdwice the advantage on the world
markets. As the world food prices soar, the suspard subsidies and removing tariff
restrictions must be gradually adopted in ordestdp the steep increase in food price levels
that endangers the already troublesome accesdrihamuiin the poorest regions of the

world. Such an action would provide developing daes with vital incomes to spur their
progress and at the same time cheaper food in@®elcountries. Moreover, according to
research from organizations such as OECD, suspen$gubsidies would greatly

contribute to increase the world’s GNP output.

Besides withdrawing from using free market-defomgnimstruments, the Forum calls for
research activities to be carried out by partiermatountries in order to identify new means
of aid to the countries suffering from the lack@bd. The Forum expects the reports to be
presented by the end of year 2013. Until the padicesulting from the research are adopted,
participating countries should direct the developtrad into the technical assistance,
mainly the irrigation facilities that will enablesdeloping countries to raise their food
sovereignty.

Statement of the M exican representation:

Understanding the necessity of reaching a condatlemnsensus regarding the reduction of
tariff restrictions on agricultural products impénam the developing countries in order to
stop the steep increase in food price levels thdaegers the already troublesome access to
nutrition in the poorest regions of the world, Mexican representation encourages that the
Forum comes to a reasonable agreement. Mexicogsyreapports that by the year 2015,

the tariff restrictions on agricultural productspart from the developing countries will be
eliminated so that even the countries not beingenWTO’s Generalized System of
Preferences will have the access to the world alguial markets without the current
disadvantages.
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Moreover, the Mexican representation highly ap@tes the idea of research in order to
identify new means of aid; however thinks that tlesearch should be carried out by the
end of the year 2012 at last, for there alreadyraary data available.

4+ Proposal of the Forum:

Of the main imbalances present in the world econdhg/Forum finds China’s long-term
trade surpluses and, on the other hand, US trddgtsi¢the most pressing one. Yuan,
China’s national currency is still considerably andilued compared to US dollar as well as
other ones. Taking this into consideration, itpparent that China’s exports hold unfair
advantage in the world trade. Moreover, the amoti@thinese monetary reserves in US
dollars creates the unprecedented situation wheexbhange rate of the main world
reserve currency, that US dollar still remains,lddae significantly influenced by the
economic policy of China. Therefore, the Forum reoeends that China, as well as other
countries, namely Japan and South Korea; stopvenarg in favour of keeping the
exchange rates at artificially low levels and g@tulevel their present value with the real
ones. This process should be finalized by the énldeoyear 2015 so that the domestic
exporters will be given sufficient time for accomaadion.

Statement of the M exican representation:

Fair trade means fair and equal opportunities ¥ergparticipant. If any country
participating in the world trade violates the séés, whether it is China, Mexico or USA, it
should know this cannot go on forever without aogsequences or appropriate retaliations
by other countries. We cannot force any country kmwanage its own monetary policy,
however, we could make some arrangements that wamdlize, e.g. by financial means,
the countries violating the principles of fair teacduch as artificial undervaluation of
national currency in order to gain unfair advantagehe markets. Mexico proposes that the
Forum establishes a committee, which will deepalyae this issue and make adequate
proposals of how to deal with it. The Committeel wé financed by the common budget of
the Forum. The Committee shall announce its reamiisproposals within 6 months from
now on.

4+ Proposal of the Forum:

With its value falling due to it's the long-termpteciation, the unique position of US dollar
slowly but steadily deteriorates. The Forum propdhat the use of the International
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Monetary Fund reserve currency shall be augmeiiteel Forum recommends the SDR
currency basket to be composed of five to six cwies based on the respective countries’
share in the world trade as well as the amourtt@f turrency reserves that would provide
stability in the times of general monetary insti#pilBoth these prerequisites would amount
to 50% of SDR'’s value (based on the weighted awraf the same time, it should be
revaluated every two years in order to reflectabenomic reality with no currency being
granted an automatic share. It is clear that evermtigmented use of SDR cannot
completely replace traditional currency reservexifg this into account, the Forum
suggests that the currencies of regional econaeaitdrs were to be used more on the intra-
regional level. Besides diversifying monetary rgssrthemselves, this would lower foreign
exchange losses.

Statement of the M exican representation:

The Mexican representation absolutely agrees lieaetis a great need to reconsider the
system of SDR. The SDR currency basket will be aoseg of five currencies based on the
respective countries’ share in the world trade e & the amount of their currency
reserves that would provide stability in the tinoegeneral monetary instability. Both these
prerequisites would amount to 50% of SDR’s valueséal on the weighted average). The
basket should be revised every three years, ongltine extreme world crisis. These
measures will lead to better stability on the warldrkets and at the same time flexibility,
for the Mexican representation considers the cuisttus as highly ineffective and rigid.

#* Proposal of the Forum:

As the examples from the past showed, countrigsénaies, and thus countries themselves,
can become victims to speculative capital origm@afrom uncontrolled sources, such as
hedge funds. As means of protection, the Forumsadwountries to adopt legal provisions
limiting the flow of their currencies. The amouritocoirrency that could be bought and sold
by a single investor, with the exception of natidmenks and Greenfield investments,
should be restricted to 0.5% of a country’s monebase per month and 4% per year. This
kind of precaution will prevent the speculativeaaks on currencies and so protect
countries’ economies on the whole.

Statement of the M exican representation:

Mexico is an open and market-based economy; therégovernment uses monetary and
fiscal methods to prevent speculating with cagtad to fight with the global financial

crisis. Consequently, the Mexican government missigiiee with the proposal of the Forum
and stand against any capital control.
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+ Proposal of the Forum:

Similarly to the volume restriction of foreign exasige trade, the Forum calls for adoption
of legal provisions in order to protect vulnerabteintries against the outflow of speculative
capital in form of portfolio investment. To ensym®tection, the outflow should be
restricted to 5% of country’s GDP.

Statement of the M exican representation:

Again, the Mexican representation must expresdistsgreement with the proposal of the
Forum for the same reasons that have already latma sOfficial position of Mexico
regarding the control of capital flow is that Mexiis against any such control, as this is
against the principles of the free market economy.

4+ Proposal of the Forum:

To counterbalance drawbacks caused by the “braim’dphenomenon, the Forum
recommends the adoption of measures that wouldagtes the return of funds invested in
education of individuals who do not contributehie gross domestic product. As a possible
solution, the Forum proposes using remittance®ho the least developed countries in their
progress. Remittances frequently represent the&mponent of income for people living

in the least developed countries. On the other hgattiering resources for the improvement
or construction of infrastructure presents a difichallenge for countries. Utilizing
remittances as a source of funds provides a uragtien to hasten the development. As
income from remittances is mostly used for consuwnpnd not supplementing much-
needed investments. Imposing a 12% tax on thenddmibn adequate way to gather
required financial resources. New funds under tipesvision of the World Bank would be
created to guarantee effective use of money, veitth €ountry being in possession of one.
Funds could be used only for projects improvingntods infrastructure (road network,
construction of schools, sanitary facilities, resbdacilities etc.) that would create healthy
and sustainable basis for future growth.

Statement of the M exican representation:

In Mexico there are more private high schools amgarsities than public ones, therefore it
would be very difficult to regulate which emigramat® due to return the investment being
given to them from the state and which are notabse the have already paid for it.
However, the brain drain phenomenon still remaipsadlematic issue for many countries,
Mexico being no exception. Therefore the Mexicgir@sentation proposes that a certain
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percentage of the taxes (e.g. 2%) that the migratiorker has already paid to the recipient
State will be sent back to the “donor” State, mlyap to the amount of the education of
the person in question. There should not be anitiaddl taxes imposed on the migrating
worker.

4+ Proposal of the Forum:

Forum for the 21st Century recommends that, irgtbbal dispute over the sources of
energy, greater space is given to scientists wipogg pessimistic scenarios concerning the
depletion of conventional sources of energy. Exgsticientific studies, which question the
pessimistic scenario accepted worldwide withouti@ahicting voices being heard, provide
us with a different perspective regarding the fetuse of energy resources. Using financial
resources and scientific capacities to further omprefficiency of already existing facilities
is substantial. Funding the development of altéveatources of energy should be done
based on both environmental and economic arguments.

Statement of the M exican representation:

For many countries, including Mexico, the productad conventional resources of energy
is very important for the economy, and at the siame these countries do not have
necessary financial sources for funding usagetefrative sources. Therefore, the Mexican
representation agrees that the forum should defynitiscuss further improvement of usage
of the conventional energy resources and is preparénancially support a scientific
research regarding mining and processing of oialtadl, for this represents an important
part of national economy. We should not forgetribelear energy as well as water and
thermal energy. The Forum should also consideeation of a team of experts and
scientists from all participating countries, whossearch will be financed either directly by
these countries on a voluntary basis, or the Fanay suggest a creation of a fund and
agree on country’s minimal fee.

4+ Proposal of the Forum:

The Forum suggests that the countries re-evalhategpending on the economically
ineffective energy sources and, by the end of da 2012, prepare reports measuring the
efficiency of the particular sources in their respae conditions. Based on these reports, the
countries ought to ensure that the share of the efficient energy source, except the ones
producing greenhouse gases, will rise by at |e@%i fhy the end of the year 2020. The
Forum regards reopening the debate on the usectdarenergy highly essential. To make
nuclear energy even safer, creating a scientiimteonsisting of the world’s best experts is
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advised to be done by the end of the year 2011itgitlocus being to find environment-
friendly way of disposal of the nuclear waste whiehmains one of the few negative sides to
the nuclear energy.

Statement of the M exican representation:

Mexico is open to any further investigation regagdnuclear energy and offers help of its
National institute on nuclear investigation thaeé@plizes exactly on the issues of proposed
team of experts. The Mexican representation advisgshe national institutes and experts
work together with the Nuclear Energy Agency inartb find environment-friendly way of
disposal of the nuclear waste which remains orteefew negative sides to the nuclear
energy.

The Mexican representation maintains a positionakiary country uses the most effective
ways of producing energy and sees no reason inaleraing the spending on the
economically ineffective energy sources, for teibeing done continually. As for the

energy producing greenhouse effect, this issué Baaliscussed at the environment session.
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