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ATTITUDES OF THE RUSSIAN FEDERATION TOWARDS THE PROPOSALS OF THE
2"° DRAFT OF THE FORUM FOR THE 21°" CENTURY

The Russian federation would like to thank the Roffor the 21st Century for initiating the
discussion and organizing the conference on glebahomic issues. At the same time, we
express our full support towards solving the clmajéss occurring in the new global scenario.

After an in-depth analysis of thé®Xraft proposed by the Forum for the 21st centatyub
annotate it and include our suggestions as welkt Russian federation stresses that it
supports all efforts to take part in making thebgllosituation’s performance more effective
and that it sees the most important issues in assarof the stability of the World Economy
in the 2% century.

#1 15" PROPOSAL OF THE FORUM:

Forum for the 2% Century calls for quick finalization of the Doha@lopment Round. With the agriculture
sector being one of the most problematic issuethenworldwide scale as well as in the Doha Develepm
Agenda, the Forum sees the earliest possible agr@dmghly essential. By the year 2015, the tagfitrictions
on agricultural products import from the developicmuntries should be lifted so that even the caesitnot
being in the WTO'’s Generalized System of Prefereng#l have the access to the world agriculturarkets
without the current disadvantages. Already bemgfitirom extensive subsidies, agricultural productitom
developed countries holds twice the advantage enwtbrld markets. As the world food prices soar, the
suspension of subsidies and removing tariff resns must be gradually adopted in order to stapsteep
increase in food price levels that endangers tteady troublesome access to nutrition in the paaszgons of
the world. Such an action would provide developiogintries with vital incomes to spur their prograssl at
the same time cheaper food in developed countleseover, according to research from organizatgunsh as
OECD, suspension of subsidies would greatly conteitbo increase the world’s GNP output.

Besides withdrawing from using free market-deforgnimstruments, the Forum calls for research a@tvito be
carried out by participating countries in orderidentify new means of aid to the countries suffgrirom the
lack of food. The Forum expects the reports to fesgnted by the end of year 2013. Until the pdicasulting
from the research are adopted, participating ctmtshould direct the development aid into the rai
assistance, mainly the irrigation facilities thall enable developing countries to raise their feodereignty.

#1 ATTITUDE OF THE RUSSIAN FEDERATION TOWARDS 1% PROPOSAL OF THE FORUM:

The Russian federation appreciates the endeavguitkly finalize the Doha Development
Round. In the case of agricultural sector being oh¢éhe most problematic issues on the
worldwide scale as well as in Doha Development Algerthe Russian federation considers
the reaching of solid agreement essential. The iRus$ederation understands the
contribution to the developing countries that worddult from the suspension of subventions
in developed countries and the removal of tarifftnietions on the import of agricultural
products from the developing countries. Howeverjsitappropriate to pose a question,
whether the removal of the aforementioned obstanléise course of five forthcoming years
IS not a too optimistic suggestion.

In attempt to stabilize food price levels, the Raisdederation considers necessary that also
those developing countries not included in the Gdired System of Preferences should
have the access to the world agricultural marketisowt current disadvantage in the future.
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At the same time, the Russian federation consithergjiving of appropriate time needed for
adaptation of particular domestic producers and levldomestic market in developed
countries to this challenge necessary. Therefarepntrast to the proposal of the Forum, the
Russian federation highly recommends that particdéveloped countries should enter the
process of gradual removal of tariff restrictions the import of agricultural products from
the developing countries in the course of twentyhimoming years, so that by the year 2030
import duty rates shall be eliminated on 2%. By ylear 2040 the tariff restrictions on the
import of agricultural products from the developioguntries should be definitely removed,
The Russian recommends that the gradual remov#hrof restrictions on the import of
agricultural products from the developing countiigsthe year 2030 should be done in six
phases and that one by the year 2040 should beiddwe phases.

The Russian federation understands the contributbaihe developing countries that would
result from the suspension of subventions in deedocountries. At the same time, the
Russian federation is aware of how the steep isereéa food price levels endangers the
already troublesome access to nutrition in the g@storegions of the world. However, it is
necessary to remark that that agriculture is aos@fteconomy in which it is very difficult to
predict the production in a particular year, beeaofsthe influence of such factors on future
output that could not be affected by farmers. At $ame time, it is necessary to realize that
also the influence of these factors consequentlytritmte to the world food prices.
Moreover, it is essential to pose a question, vitiifience for instance the funding of the
production and utilization of so called biomasstbe volatility of food price levels would
have.

The Russian federation appreciates the propostileoForum for realization of for research
activities to be carried out by participating caieg in order to identify new means of aid to
the countries suffering from the lack of food. Hoee the Russian federation suggests that
the awaiting reports should be presented by theaféngear 2015. The Russian federation
recommends that until the presentation of repodsi fparticular countries, the development
aid should continue in such way as it is realizsthy.

#1 2"° PROPOSAL OF THE FORUM:

Of the main imbalances present in the world econdirg Forum finds China’s long-term trade surplused,
on the other hand, US trade deficits the most prgsme. Yuan, China’s national currency is stilhsiderably
undervalued compared to US dollar as well as otim&rs. Taking this into consideration, it is apparthat
China’s exports hold unfair advantage in the warddle. Moreover, the amount of Chinese monetamsrves in
US dollars creates the unprecedented situation wheexchange rate of the main world reserve cayethat
US dollar still remains, could be significantly lidnced by the economic policy of China. Thereftiie, Forum
recommends that China, as well as other countnasely Japan and South Korea; stop interveningvour of
keeping the exchange rates at artificially low Ievend gradually level their present value with thal ones.
This process should be finalized by the end of yhar 2015 so that the domestic exporters will beemi
sufficient time for accommodation.

# ATTITUDE OF RUSSIAN FEDERATION TOWARDS 2'° PROPOSAL OF THE FORUM:

The Russian federation apprehends the consequehaesalances that are present in the
world economy, and is aware how keeping the excharages at artificially low levels
influences the world economy. Nowadays the tenddo@ards the increase in economic
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interdependence, i. e. interconnection of partic@eonomies, is not only bringing them
benefits, but is also exposing them to certainstisk

Apparently, the amount of Chinese monetary resdanvetS dollars creates the unprecedented
situation when the exchange rate of the main woekkrve currency, that US dollar still
remains, could be significantly influenced by tlo®m@omic policy of China. With respect to
this, it is appropriate to pose a question, whaplications it would bring to the world
economy if China was to dissolve its foreign exgeareserves. The Russian federation begs
Forum to remind that contemporary International Etany System allows to particular
countries to choose independently their systenoi@ign exchange rates (e.g. pegged system,
managed floating, independent floating etc.). Tloeeethe competence to decide about any
amendment of the system of foreign exchange ratesiametary policy lies only on the
countries involved. Regarding the delicacy of ib®uie, the Russian federation considers the
reopening of dialogue to this issue on the levalanintries involved necessary.

#1 3*° PROPOSAL OF THE FORUM:

With its value falling due to it's the long-termpteciation, the unique position of US dollar slowlyt steadily
deteriorates. The Forum proposes that the useeotriternational Monetary Fund reserve currency|diel
augmented. The Forum recommends the SDR currersiebto be composed of five to six currencies based
the respective countries’ share in the world tradevell as the amount of their currency reservas would
provide stability in the times of general monetarstability. Both these prerequisites would amaown50% of
SDR’s value (based on the weighted average). Asaimee time, it should be revaluated every two yeaosder
to reflect the economic reality with no currencyingegranted an automatic share. It is clear thanethe
augmented use of SDR cannot completely replacetitraal currency reserves. Taking this into accouhé
Forum suggests that the currencies of regional @oanleaders were to be used more on the intranadi
level. Besides diversifying monetary reserves thewes, this would lower foreign exchange losses.

# ATTITUDE OF RUSSIAN FEDERATION TOWARDS 3%° PROPOSAL OF THE FORUM:

The Russian federation appreciates the suggestitimeoForum to augment the use of the
International Monetary Fund reserve currency. Aeé tbtame time Russian federation
appreciates recommendation that the SDR currensikebashould consist of five to six
currencies of those countries meeting both conutitnaving the highest share in the world
trade and the greatest amount of foreign exchaegerves. Both these prerequisites would
amount to 50% of SDR’s value (based on the weiglsteerage). As a result of such
modification of the SDR currency basket generabibtg should be brought. The Russian
federation appreciates the proposal of the Foruamh te augmented SDR currency basket
should be revaluated in order to reflect the ecanasality with no currency being granted
an automatic share. However, the Russian federegimymmends that the time of revaluation
of the International Monetary Fund reserve curresbguld be done every single year in
order to be more precise. The Russian federatipneajates the proposal of the Forum that
stress the importance of the usage of the currerafigegional economic leaders on intra-
regional level. This action should not only brirdg tfinancial stability to particular regions,
but also diversify monetary reserves themselved@mer foreign exchange losses.
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#1 4™ PROPOSAL OF THE FORUM:

As the examples from the past showed, countrigséagies, and thus countries themselves, can becimtimms

to speculative capital originating from uncontrdllsources, such as hedge funds. As means of pootetie
Forum advises countries to adopt legal provisiimgihg the flow of their currencies. The amountafrrency
that could be bought and sold by a single investith the exception of national banks and Greedfiel
investments, should be restricted to 0.5% of a tgisnmonetary base per month and 4% per year. Rihi of
precaution will prevent the speculative attacksomencies and so protect countries’ economiefiemhole.

#1 ATTITUDE OF RUSSIAN FEDERATION TOWARDS 4" PROPOSAL OF THE FORUM:

The Russian federation apprehends the consequehdesalances that are present in the
world economy, and is aware how speculative capitginating from uncontrolled sources,
such as hedge fundsfluences the world economy. The Russian fedematioderstands the
contribution to the particular countries and alsahte world economy that would result from
the adoption of legal provisions limiting the flaaf their currencies. However regarding the
delicacy of this issue, the Russian federation ickens the reopening of the dialogue on the
other available solutions to this issue necessary.

#] 5™ PROPOSAL OF THE FORUM:

Similarly to the volume restriction of foreign exatge trade, the Forum calls for adoption of legabjsions in
order to protect vulnerable countries against tiflawv of speculative capital in form of portfoliavestment.
To ensure protection, the outflow should be retgddo 5% of country’s GDP.

#1 ATTITUDE OF RUSSIAN FEDERATION TOWARDS 5™ PROPOSAL OF THE FORUM:

Similarly to the volume restriction of foreign exige trade, the Russian federation
considers the reopening of the dialogue on thero#twailable solutions to this issue
necessary.

#1 6'" PROPOSAL OF THE FORUM:

To counterbalance drawbacks caused by the “braiimdphenomenon, the Forum recommends the adopfion
measures that would guarantee the return of fumdssted in education of individuals who do not dbute to

the gross domestic product. As a possible solutiba, Forum proposes using remittances to help dhst|
developed countries in their progress. Remittafreegiently represent the key component of incomeémple
living in the least developed countries. On theeothand, gathering resources for the improvement or
construction of infrastructure presents a difficciiallenge for countries. Utilizing remittancesasource of
funds provides a unique option to hasten the deweémt. As income from remittances is mostly used fo
consumption and not supplementing much-needed timesds. Imposing a 12% tax on them could be an
adequate way to gather required financial resouidew funds under the supervision of the World Bakld

be created to guarantee effective use of money, @ath country being in possession of one. Fundkl dme
used only for projects improving country's infrasture (road network, construction of schools, tsapi
facilities, research facilities etc.) that wouleate healthy and sustainable basis for future drowt

# ATTITUDE OF RUSSIAN FEDERATION TOWARDS6'" PROPOSAL OF THE FORUM:

The Russian federation recognizes the consequend¢ks “brain drain” phenomenon on the
progress of the developing countries. At the same,tthe Russian federation considers
necessary to highlight that the “brain drain” ph@eoon is in general closely connected to
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the international migration of population. Appatgnremittances frequently represent the
key component of income for people living in thede developed countries. However,
imposing a tax on them would result into doubleatan of the income of a person who is
sending remittances to his/her family. Therefore Russian federation highly recommends
the support of less developed countries mainlyudhout development aid as world know it
today e.g. development projects oriented on imprwrd@ or creation of the educational

system and countries infrastructure instead oftcrganew remittance funds. Moreover, the
Russian federation highly recommends the reopewidhe dialogue on the available

solutions to this issue.

#1 7™ PROPOSAL OF THE FORUM:

Forum for the 21st Century recommends that, inglbeal dispute over the sources of energy, gregtace is
given to scientists who oppose pessimistic scesaamcerning the depletion of conventional soucfenergy.
Existing scientific studies, which question the giesstic scenario accepted worldwide without codlittiing
voices being heard, provide us with a differentspective regarding the future use of energy ressundsing
financial resources and scientific capacities taher improve efficiency of already existing fatids is
substantial. Funding the development of alternatbegirces of energy should be done based on both
environmental and economic arguments.

# ATTITUDE OF RUSSIAN FEDERATION TOWARDS 7" PROPOSAL OF THE FORUM:

The Russian federation appreciates the recommendatigive greater space to the scientists
who oppose pessimistic scenarios concerning thietilep of conventional sources of energy
in the global dispute over the sources of energgmFthe point of view of the Russian
federation, in every discussion it is inevitableligien to all available ideas of reputable
specialists. In the course of time mankind alwagaches a certain point, in which all the
methods that are known and approved stop to beteke However, thanks to the human
inventiveness mankind has found ways and meangdowercome such situations.

At the same time, Russian federation is convind¢ed it is essential to support scientific
work. On the basis of many scientific studies tbaaluate the pros and cons of using of
alternative sources of energy, the Russian fedgrationsiders to be of a very high
importance that funding of their development sholdd done based not only on
environmental and economic arguments, but also @nalmarguments. Therefore, it is
essential to pose a question, what influence fetaimce the funding of the production and
utilization of so called biomass on the volatildf/food price levels would have. Moreover it
is scientifically proved that using biofuels dedv&om biomass generates more Qfan
using fossil fuels.

#1 8™ PROPOSAL OF THE FORUM:

The Forum suggests that the countries re-evalbate $pending on the economically ineffective egesgurces
and, by the end of the year 2012, prepare repoeasaring the efficiency of the particular sourceghieir
respective conditions. Based on these reportsgdhatries ought to ensure that the share of the eféisient
energy source, except the ones producing greentgasss, will rise by at least 10% by the end ofyibar
2020. The Forum regards reopening the debate onghef nuclear energy highly essential. To makseau
energy even safer, creating a scientific team stingi of the world’s best experts is advised tadbae by the
end of the year 2011 with its focus being to fimdvisonment-friendly way of disposal of the nuclemaste
which remains one of the few negative sides tantidear energy.
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#1 ATTITUDE OF RUSSIAN FEDERATION TOWARDS 8™ PROPOSAL OF THE FORUM:

The Russian federation appreciates the suggestitred-orum that is needed to re-evaluate
the spending on the economically ineffective enespurces by particular countries.
However, instead of preparing reports measuring dfiieiency of the particular energy
sources in their respective conditions by the ehthe year 2012, the Russian federation
recommends to extend the time given for preparatiosuch reports by the end of the year
2015. The Russian federation considers the givirgppropriate time to particular countries
needed for preparation of reports measuring theieficy of the particular energy sources
necessary since the results of reports should dx@sety processed and not recklessly stated.
Moreover the Russian federation considers necedbatythe preparation of these reports
should be done on evaluation at least five indepenavorking papers, which should be
presented by the national scientific teams chosethfs purpose in particular countries. The
Russian federation appreciates the proposal ofFttrem that based on these reports the
countries ought to ensure that the share of the eféisient energy source, except the ones
producing greenhouse gases, will rise by at |e@%i fhy the end of the year 2020.

The Russian federation highly recommends the rangesf the debate on the use of nuclear
energy. Apparently, nuclear energy is the most ecocally efficient source of energy as
well as environment-friendly in terms of productiofh greenhouse gases. Therefore the
Russian federation appreciates the suggestion efFbrum to create a scientific team
consisting of the world’s best experts with the awnfind environment-friendly way of
disposal of the nuclear waste. However, the Rudsideration suggests that the time given
for creation of the scientific team should be egthby the end of the year 2015 since the
Russian federation considers the reaching of ageeemn how to finance such scientific
team necessary.
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